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INTRODUCTION

Union.

Mission of the European Court of Auditors

The European Court of Auditors’ mission is to contribute to improving EU financial management, promote
accountability and transparency, and act as the independent guardian of the financial interests of the citizens of the

The ECA’s role as the EU’s independent external auditor is to check that EU funds are correctly accounted for, are raised
and spent in accordance with the relevant rules and regulations and have achieved value for money.

1. The Court’s 2016 budgetary and financial management report provides an overview of the implementation of the

Court’s budget and explains events which had a significant impact on activities during the financial year.

2. The attached annexes (Annex I to Annex V) provide a detailed picture by budget line.

REVENUE

Established entitlements for 2016 and entitlements carried over from 2015

3. Established entitlements for the financial year 2016 totalled 20 272 767 euro (Table 1). If the appropriations carried
forward from the previous financial year amounting to 8 731 euro (Table 2) are included, established entitlements totalled

20 281 498 euro.

Table 1

Established entitlements 2016

(euro)
Title Estimated revenue Established Total % in total
2016 entitlements 2016 recovered 2016 ’
4 - Revenue accruing from persons 20488000 20134132 20134132 100,00 %
working with the institution
5 - Revenue accruing from the 0 131670 131670 100,00 %
administrative operations of the
institution
9 - Miscellaneous revenue 0 6965 6965 100,00 %
Total 20488 000 20272767 20272767 100,00 %
Table 2
Entitlements carried over from 2015
(euro)
Title Entit.lements Adjustments Total Total recovered % in total
carried over
4 - Revenue accruing from per- 0 0 0 0 0,00 %
sons working with the in-
stitution
5 - Revenue accruing from the 7731 0 7731 5250 67,91 %
administrative operations of
the institution
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(euro)
Title E;l;iieéns:s Adjustments Total Total recovered % in total
9 - Miscellaneous revenue 1000 0 1000 1000 100,00 %
Total 8731 0 8731 6250 71,58 %

4.  Established entitlements for the financial year 2016 (20 272 767 euro) represent 98,95 % of estimated revenue of
20 488 000 euro, compared to 96,13 % in 2015.

5. The total revenue recovered as at 31 December 2016 was 20 279 017 euro, of which 20 272 767 relates to amounts
recovered on entitlements established in 2016 (Table 1).

6.  Of the 20272767 euro of revenue recovered, 20 134 132 euro (99,32 %) represent deductions from the salaries of
Members and staff (taxes, pensions and medical insurance) and the transfer of staff pension rights. Other revenue recovered
in the financial year amounts to 138 635 euro mainly related to missions and cleaning and maintenance. By way of
comparison, in 2015, deductions made from the salaries of Members and staff (taxes, pensions and medical insurance) and
the transfer of staff pension rights amounted to 19 307 066 euro and other revenue for the financial year amounted to
103 866 euro.

7. The amount still to be collected at the end of the financial year was 2 481 euro, i.e. 0,01 % of entitlements established
during the financial year and residual entitlements established in previous financial years. This compares to 8 731 euro in
2015 (0,04 %).

ASSIGNED REVENUE

8.  Assigned revenue consists mainly of furniture, missions, cleaning and maintenance, and joint interpreting and
conference service. The use of assigned revenues is shown in Annex II.

EXPENDITURE FOR THE YEAR

Final appropriations available, commitments and payments by title

9.  Total appropriations available for 2016, the appropriations committed, payments made during the year and the
remaining amount to be carried over to 2017 are summarised in Table 3 and Table 4 below.

10. A more detailed analysis by chapter can be found in Table 6 to Table 9 below, together with explanatory notes on
some specific chapters and/or items.

Table 3

Final appropriations available and commitments by title

(euro)
Title Final appropriations Appropriations committed %
Title 1 - Persons working with the institu- 120588100 119417709 99,03 %
tion — Total
Title 2 - Buildings, movable property, equip- 16 969 000 16 649 026 98,11 %
ment and miscellaneous operating
expenditure — Total
Titles 1 and 2 — Total 137 557 100 136 066 735 98,92 %
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Table 4
Commitments and payments by title
(euro)
Commitments Payments % Carry-over %
Title 1 -Persons working with the | 119417709 117973 211 98,79 % 1444498 1,21 %
institution — Total
Title 2 - Buildings, movable property, 16 649 026 8958963 53,81 % 7690063 46,19 %
equipment and miscellaneous
operating expenditure —
Total
Title 1 and 2 — Total 136 066 735 126932174 93,29 % 9134561 6,71 %

Budget transfers

11.  In the course of the financial year, the Court effected 41 budgetary transfers totalling 3 238 313 euro (Table 5). The
aim of these transfers was to ensure that the Court’s various departments operated smoothly and that any related
requirements were met. The effects of the transfers can be seen at item level in Annex III.

Table 5

Budget transfers in 2016

(euro)
Type of transfer Number of transfers in 2016 Total amount transferred

Title to title 5 1112000
Chapter to chapter 4 908 930
Article to article 4 256 000
Item to item 10 628 379
Sub-item to sub-item 18 333004

Total 41 3238313

Title 1 — People working with the Institution

12.  Table 6 and Table 7 below summarise the final appropriations, commitments and payments for 2016 in Title 1.

Table 6

Final appropriations available and commitments in Title 1

(euro)

Chapters Final appropriations Appropriations committed %
1 0 -Members of the institution 11540100 11090 745 96,11 %
1 2 - Officials and temporary staff 98 000 000 97 629 004 99,62 %
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(euro)
Chapters Final appropriations Appropriations committed %
1 4 - Other staff and external services 5099000 4993167 97,92 %
1 6 - Other expenditure relating to persons 5949000 5704793 95,89 %
working for the institution
Title 1 — Total 120 588 100 119417 709 99,03 %

13.  In 2016, the utilisation rate of appropriations under Title 1 was 99,03 % (in 2015, this rate was 99,04 %).

14.  Appropriations in Chapter 1 2 (Officials and temporary staff) were utilised in 2016 at a rate of 99,62 % (in 2015, the
figure was 99,58 %).

15.  This year’s utilisation rate for Chapter 1 4 (Other staff and external services) was 97,92 %, compared to 98,02 % in
2015.

16.  The rate of utilisation for missions appropriations was 93,76 % of final appropriations (87,84 % in 2015). The Court
takes every possible measure to ensure that mission appropriations are used in strict compliance with the principles of
economy, efficiency and effectiveness. Even if needs cannot always be accurately predicted, it does ensure that the
appropriations that are used provide good value for money.

Table 7

Commitments and payments in Title 1

(euro)
Chapters Commitments Payments % Carry — over %
1 0 -Members of the Institu- 11090745 10969 837 98,91 % 120 908 1,09 %
tion
1 2 -Officials and temporary 97 629 004 97629 004 100,00 % 0 0,00 %
staff
1 4 -Other staff and external 4993167 4917 850 98,49 % 75317 1,51 %
services
1 6 - Other expenditure relating 5704793 4456520 78,12 % 1248273 21,88 %
to persons working for the
institution
Title 1 — Total 119417 709 117973 211 98,79 % 1444 498 1,21 %

17.  In 2016, payments totalled 117973211 euro, ie. 97,83% of final appropriations and
commitments (in 2015, these rates were 97,68 % and 98,63 %).

98,79 % of total

18.  Commitments carried over automatically to 2017 in accordance with Article 13(4) of the Financial Regulation
amounted to 1444 498 euro, ie. 1,20 % of final appropriations and 1,21 % of total commitments (in 2015, these rates

were 1,36 % and 1,37 %).
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19.  The largest proportion of the carry-over regarding Chapter 1 6 concerns staff missions, accounting for 685 604
euro. A number of missions were carried out in 2016 for which expense claims were not received or had been received but
not fully processed by the end of the financial year. Other amounts — contributing to the carry-over from Chapter 1 6, for
which legal obligations existed but invoices were not received in 2016, concerned Early Childhood Centre (190 292 euro),
Training for staff (155 325 euro) and the PMO expenditure for managing the Court personnel files (150 000 euro).

Title 2 — Buildings, movable property, equipment and miscellaneous operating expenditure

20.  Table 8 and Table 9 below summarise final appropriations, commitments and payments for 2016 in Title 2.

Table 8

Final appropriations available and commitments in Title 2

(euro)
Chapters Final appropriations Appropriations committed %
2 0 - Buildings and associated costs 4843203 4842581 99,99 %
2 1 -Data processing, equipment and mova- 9104797 9046 407 99,36 %
ble property: purchase, hire and main-
tenance
2 3 - Current administrative expenditure 427 000 392550 91,93 %
2 5 -Meetings and conferences 706 000 630293 89,28 %
2 7 -Information: acquisition, archiving, pro- 1888000 1737195 92,01 %
duction and distribution
Title 2 — Total 16 969 000 16 649 026 98,11 %
21.  The utilisation rate for appropriations in Title 2 reached 98,11 % in 2016 (compared to 96,22 % in 2015).
Table 9
Commitments and payments in Title 2
(euro)
Chapters Commitments Payments % Carry — over %
2 0 - Buildings and associated costs 4842581 2014342 41,60 % 2828239 58,40 %
2 1 -Data processing, equipment and 9046 407 5056 695 55,90 % 3989712 44,10 %
movable property: purchase,
hire and maintenance
2 3 -Current administrative expendi- 392550 234582 59,76 % 157 968 40,24 %
ture
2 5 -Meetings and conferences 630293 471215 74,76 % 159078 25,24 %
2 7 - Information: acquisition, archiv- 1737195 1182129 68,05 % 555066 31,95 %
ing, production and distribution
Title 2 — Total 16 649 026 8958963 53,81% 7690063 46,19 %
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22, Payments totalled 8 958 963 euro, equivalent to 52,80 % of final appropriations and 53,81 % of commitments (in
2015, these rates were 51,52 % and 53,55 %). Commitments automatically carried over to 2017 in accordance with
Article 13(4) of the Financial Regulation amounted to 7 690 063 euro, i.e. 45,32 % of final appropriations and 46,19 % of
commitments (in 2015, these rates were 44,70 % and 46,45 % respectively).

23.  In Chapter 2 0, the majority of the carry-over related to the security and surveillance of buildings (1 996 743 euro)
due to amending budget no. 3/2016 approved in November 2016. Like in the previous years, the other amounts in
Chapter 2 0 which were committed but for which invoices were not received by year-end were cleaning and maintenance
(435 737 euro), energy consumption (202 888 euro), and the fitting-out of premises (116 541 euro).

24, The budget line which mainly account for the carry-over of 3 989 712 euro under Chapter 2 1 (Data processing,
equipment and movable property: purchase, hire and maintenance) is budget item 2 1 0 2 (External services for the
operation, implementation and maintenance of software and systems) with 3 044 500 euro due to IT projects (for instance,
the ECA document and knowledge management portal, the new intranet, ...) still ongoing at the end of the year.

25.  In Chapter 2 7 (Information: acquisition, archiving, production and distribution), the carry-over mainly concerns

budget item 2 7 0 0 (Limited consultations, studies and surveys), where 386 451 euro is carried over for expert services.

APPROPRIATIONS CARRIED OVER FROM 2015

26.  The carry-over of 2015 appropriations is shown in Table 10 below.

Table 10

Carry-over of 2015 appropriations to 2016

(euro)
Chapters Carry-over from Payments on carry- Cancellations
P 2015 t0 2016 over

1 0 -Members of the Institution 75785 50 830 24955

1 2 - Officials and temporary staff 45689 45689 0

1 4 - Other staff and external services 56 902 52117 4785

1 6 - Other expenditure relating to persons working for the 1392016 1163161 228 855

institution

Title 1 — Total 1570392 1311797 258 595

2 0 - Buildings and associated costs 2068538 1990045 78493

2 1 -Data processing, equipment and movable property: 4931220 4890710 40510
purchase, hire and maintenance

2 3 - Current administrative expenditure 71634 51286 20 348
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(euro)
Chapters Cza grlygot‘;eggf 2n Paymen(t)své)rn cary Cancellations
2 5 -Meetings and conferences 167 370 103 657 63713
2 7 -Information: acquisition, archiving, production and 425907 376 649 49258
distribution
Title 2 — Total 7 664 669 7412 347 252322
Titles 1 and 2 — Total 9235061 8724 144 510917

27.  Automatic carry-overs of appropriations (Article 13(4) of the Financial Regulation) from the financial year 2015 to
the financial year 2016, which totalled 9235061 euro, gave rise to payments amounting to 8 724 144 euro, ie. a

utilisation rate of 94,47 % (92,21 % in 2015).
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